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nir. M. J. Rathbone, President
Standard Ofl Company
30 Rockefeller Flasa
New York 20, New York
Dear Mr. Rathbone:
Thank you for your letter of 20 July providing us with
characteristics of various Soviet crude oﬂ: which have
been delivered or offered to the Free World.
We have studied this information and our staff has
prepared the attached memorandum which may be of
interest to you.
Sincerely,
SIGNED
Allen W, Dulles
Directer
STAT OAD/RRI (31 Jul 61)
STAT Rewritten: O/DCI/ d (8 Aug 61) STAT
Original letter concurred in by and Acting DD/I
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SUBJECT: Quality Characteristics of Soviet Crude Oil

From the sxmples furnished, it is apparent that the
refining of Soviet crudes does not present serious problems
to the recipient natdons. The sampling also provides posi-
tive indication that these specifications are representative
of the quality of crudes coming into the Free World from
the USSR. It appears that the Soviets are using ¢rude from
two of their newest, largest, and least costly producing
areas-- Mukhonovo and Romashkino««for support of a
sizable segment of their export activity.

Soviet source reports are replete with references to the
high sulfur and salt contents which characterize Urals-Volga
crude oils. It sesms to us that as Soviet oil experts continue
to grow, more dependence may have to be placed on thess
lower quality crudes for the supplies required. Members
of the US petroleum industry delegatien which visited the
USSR last year about this time reported that seme Russian
crude oils contained as much as 1, 600 pounds of salt per
1,000 barrels and that the Soviets were unable te reduce
this to less than 18 to 20 pounds per 1,000 harrels. There
also is evidence that Soviet crudes shipped te Italy and Cubs
contained sxcessive amounts of sodium and magnesium salts.
Moreover, there have been reports that Russian crudes with
salt contents of 13 pounds per 1,000 barrels are more trouble-
some to refiners than Middle East crudes with as much as
20 pounds of salt per 1,000 barrels.

Among the most useful seurce references with regard to
quality characteristics of Soviet crudes ave the following books:

Robinsan, E. A., Neftl tatarskoy ASER (Crude Oils
of the Tatar ASSR), Mescow, 1960

Pavlova, S. N., et al., Nefti vostochnykh rayonov
SSSR (Crude Oils of the Eastern Regions of
the USSR), Leningrad, 1958

Permyakov, 1. G., Rasrabotka tuxguhukogo E__d_t_xa_g_ngo
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Denr Mr, Aihbone: o,

 fmank xm'fer your letter of 20 J‘;ﬁy 1961, providing ué
with chayactefistios of varipus Boviét crude oils which have '

been Geliveped or offeved to the Freé World. Certeinly it-ean

Be inferred from the distribution of the saugples uhich you
forwar@ed 50 us that the Soviets sre deliverinug, -andl have
dalivered, aghtast specificationd calied for by jurchasers ond,
thevefore, that the refining of Bowies <crudes by-recipient mutions
ghoul@ not present serious problems, The mempling slso provides
positive indication that thepe spesifications sre regredentative
of the quality of crudes ¢oming linto the Foee World from the USER.
It uppears thet the Sovieté sre using crude fyom two Gf their
newest, largest, snd 1 costly producing areas -- Mukhanovo
snd Romeshiino -= for s@pert of u sizeble segmsent of ‘thadr
axport activity. . s

Soviet, seurce yeports are replete vith veferences to thellgh - _
sulfur and selt oepftents vhich charecterize Urals-Velge crude olle. . .
"It sesens Lo ue + s Soviet oll experts comtimue to growmers

dependence uay Phve to be pluced gn theae lower quality crudas {yr

the supplies rwguired. As you mey recall, wesbers of the UB peyrd~
ileum industry ‘delegation which visited the USER last year & thes
time veperted that some Russian crude alls comtaived ss much as

1,600 pounds of selt per 1,000 barrels. and that the Soviets vers
ungble to reduce this %o lesy than 15 to 20 painds per 1,000 berrels.
Thers aldo 18 evidence WAt Boviet crudes shipped to Italy and Cubl
comtaiped excessive smounty of sodium and megoesius salts. . Nopeower,
there have besn reports thet Russian crudes with saly cont mbte &F 170
pounds per 1,000 barrels ere mure troublesons to refiners thew

Middle East crudse with s much e 80 pounds of salt por 1,000 barrels.
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N !
MEMORANDUM FOR: Director of Central Intelligence ¢ (°
THROUGH: Deputy Director/Intelli gence /,
SUBJECT: Reply to Letter from the President of Standard

Oil Company (New Jersey) on Analysis and
Quality Characteristics of Soviet Crude Oil

REFERENCES: (a) Letter from Mr. M, J. Rathbone, President,
Standard Oil Company of New Jersey, to
DCI, dated 23 May 1961
(b) Letter from the DCI to Mr. Rathbone, dated
10 June 1961

(c) Letter from Mr. Rathbone to the DCI, dated
20 July 1961

1. This memorandum contains a recommendation for action as set
forth in paragraph 6,

2, Mr, Rathbone's letter to you, reference (a), and your reply,
reference (b), discussed the question of Soviet oil exports, with partic-
ular reference to quality characteristics of Soviet crude oils being
exported to the Free World, Your answer pointed out that we believed
that the "average' quality of Soviet crude exports might be somewhat
lower than indicated in the attachment to Mr, Rathbone's letter, refer-
ence (a).

3. Mr. Rathbone's most recent letter, reference (c), provides a
rather wide sampling of Soviet crudes which were delivered or offered to
Free World purchasers., The assays presented in his latest letter support

Mr. Rathbone's opinion that the crudes being exported from the USSR are
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of competitive quality, and the '"average' may, in fact, be higher than we
heretofore have had reason to believe.

4. The recommended reply to Mr, Rathbone'!s letter of 20 July 1961
provides some specific information for our estimate that the quality of
Soviet crudes might impose some restrictions on the quantities that could
be exported to the Free World, namely, that Soviet crudes have been
reported to contain excessive amounts of salt.

5. The recommended reply to Mr, Rathbone also provides
references to several Soviet books which contain information on quality

characteristics of their crudes, and the reply offers the services of the

if requested, in obtaining copies of

these books,

6. It is recommended that the attached letter be signed.

g STAT

/ Asgsistant Director
Research and Reports

Enclosure:

Letter to Mr., Rathbone.
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